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Do You Need Cash Flow?

How Savvy Options Traders Collect Regular Cash
Payouts - Quickly and Easily!

Do you need cash flow?
Maybe you’re retired, and need to replace a paycheck.

Maybe you’re just looking for some extra cash to spend on the house, the
kids, or a nice vacation.

| prefer to invest my money in ways that throw off some steady income.

Imagine how your life would be different, if you could generate cash by
clicking a few buttons...

Paying for your groceries

Paying for your car

Paying for your vacation to Europe
Cash to give to the kids

Cash for anything!

| know it's possible because | use these techniques myself to generate
Income on a regular basis.

Before you think this is a pipedream, keep reading.

I’m going to show you exactly how to do it.

We’re going to cover 2 simple options strategies to generate Cash Flow:
Credit Spreads and Covered Calls.

Let’'s Jump right in...
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Cash Flow From Covered Calls in
Seconds...

The key to this strategy is selling options.

Now, | don't have time to get into the details of what a call option is, or a put

option, or options premium. | assume you already know the basics of
options trading.

If you don’t understand the basics of options, check out our website
ZenectWealth.com for more information.

Alright, the strategy I’'m going to teach you about is simple, it's called a
Covered Call.

It's a great way to outperform the market week after, week... month after
month... all while generating extra cash for you to spend!

OVERNIGHT POP TRADES

Trade Today...
Exit Tomorrow!
Our Fastest Trades Ever
Profit from Volatility A ~ N bk e
Trade Options Like a PRO! IR

Press Play

e
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Here’s how it works.
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Let's say there's a stock in your portfolio you really like (or a stock you want
to buy and hold for the long-term).

For example, say you own (or buy) 100 shares of Wells Fargo (WFC).
WEFC is a solid long-term addition to any portfolio. It's one of the largest
banks in the US... and that’s saying a lot considering how big the US

financial system is.

The banking giant pulls in nearly $70 billion a year in revenue, and
generates $20 billion in profits.

The company makes money hand over fist.

Okay, so once you have WFC in your portfolio, here's how you can
generate income from it.

First, pick an out-of-the-money call. WFC is trading near $55 as | write this,
we'll use a call option about 6 months out with a $60 strike.

In this example, we'll say the 60 call is trading for a premium of $2.50.

Now, when selling long-term covered calls, you'll want to sell options about
six months out. | personally like to go out between four and nine months.

Here's how the numbers look...

You own WFC at $55. The stock typically doesn't move that much - it's
what we call a low volatility stock.

It's not all that likely WFC will climb far above $60 in a few months. That's
why we picked the 50 dollar call option for $2.50.

Remember WFC hasn’t been over $60 since 2018.
If WFC stays below $60 before the option expires, you earn $2.50 on your

covered call, or $250 (for every 100 shares you own)... all for doing
absolutely nothing. This is where the option expires worthless.
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Basically, if the stock drops, you've given yourself an extra $2.50 cushion
on the downside.

But, if WFC stays around the current level, you'll make money on your call
without losing a dime on your stock position.

If WFC goes up but stays below $60, you'll make money on the stock
increase up to $60 and from the premium you collected on the covered call.

That's the best of both worlds!

Finally, if WFC blows through $60 to the upside, your option will get
exercised. Since you're already long 100 shares, all that means is that
your broker will remove the shares from your account.

In other words, you'll be cashed out of your position for profit.

If that happens you've just made $5 on your stock appreciation and another
$2.50 from selling the option.

Now here’s the game changer... you can always buy more shares and do
the same thing over and over again.

Most likely, Wells Fargo will not reach $60, the options you sold will expire
worthless, you keep the premium ($2.50 x 100 shares = $250), and then
you can do it all over again!

Look, it's basically a no-lose strategy. You're somewhat protected on the
downside, and every other scenario is profitable for you.

Remember, you planned on holding these shares long-term anyway, even if
the price falls over the next year.

Full Disclosure, | own WFC stock and | write covered calls!

But that’s not the only way to make instant cash...

Copyright 2024 Zenect LLC ZenectWealth.com
Page 6



http://zenectwealth.com/

FAST Cash Flow From Credit
Spreads...

Credit Spreads, I've heard them called the Option Trader’s Cash
Machine.

This is a strategy best used when the markets are calm and you're not
expecting a lot of volatility.

Don’t use these trades around earnings season or important corporate
announcements, as wild movements can put you into a losing trade.

So, what is a Credit Spread?

Guide to Price
Pattern Training

An unconventional
strategy to amplify
your trading success!

CLICK TO LEARN MORE

Ad by netpicks.com

Credit spread is a term used to describe the direction of cash flows when
executing a spread trade.
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When the simultaneous buying and selling of options results in a cash
inflow (credit) to your account, it’s called a credit spread.

In other words, the options you buy cost less than the options you
sell.

There are many option strategies that can be considered a credit spread.
The key is:

1) Concurrently buying and selling two or more different options and
2) An inflow of money at the time the position is opened.

There’s Lots Of Credit Spread types, like:

Bear Call Spread,
Bull Put Spread,

Iron Butterfly Spread,
Iron Condor Spread,
Short Strangle,

Short Straddle, and
Vertical Spreads.

For our credit spread strategy, we’re going to stick to basic bear call
spread.

It simply means you’re selling the strike closest to the actual stock/ETF
price, and buying the farther out options (it's going to both calls or both puts
in all cases). No matter what, you’ll be collecting a premium.

Here's an example:

Say the XYZ stock is trading at $56...

You SELL or go Short 1 XYZ 60 call collecting $1.00 in options premium.
Then you BUY or go Long 1 XYZ 65 call Paying $0.25 in Options premium.

You just created a credit spread. You'll receive $0.75 per share or $75 per
options contract.
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So your maximum gain is $75.

Remember every trade has risk... so the max loss is the value of the high
strike less the low strike less the Premium. (High strike - low strike - net
premium received)

Back to our example... $65 less $60 less $0.75 = max loss is $4.25.

Now you know your max loss and max gain. Obviously you can select
different time frames and different strike prices to adjust those numbers to
suit your risk profile.

Here’s the Options Cash Secret...

Since 80% of long options expire worthless, you already have a built in
huge success rate in your favor.

Tack on some of our basic guidelines, and your success rate will be even
higher.

OVERNIGHT POP TRADES

Trade Today...
Exit Tomorrow!
Our Fastest Trades Ever
Profit from Volatility > VPN N
Trade Options Like a PRO! esh LR E]
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How To Extract Cash From Options - Step By Step!

Here are the steps to executing a successful credits spread strategy:
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Step 1: Find A Stock/ETF

Picking the right underlying to buy credit spreads on is the key to the whole
strategy. But, it's really quite easy. Find a stock that has gone sharply
higher or lower in the last few days.

Then, discover the reason for the move. If the reasoning behind the move
doesn’t seem to jive with the severity of the move, that’s where you can put
on a credit spread.

For example, if a stock drops because the CEO is involved in accounting
fraud, that’s bad. Avoid it at all costs.

The main takeaway should be finding a stock with high volatility in the
short-term - but you expect it to return to normal levels in the very near
future (within a week or a month at most).

Step 2: Pick The Options

Now that you have the stock picked, the rest is easy.

Choose options with a month or less to go before expiration (those are the
ones that lose value — or decay — the fastest).

Then choose your strikes.
| like to use moving averages or other support/resistance levels to set my
strikes. You don’t want to be too close to the actual price, but you want to

make sure you’re capturing enough premium.

The long and short strikes of your credit spread should coincide with key
technical lines as much as possible.

Step 3: Collect The Premium

Once you execute the trade, you collect the premium. Now, all you have to
do is wait for expiration (and manage any risk — see next step).
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Make sure you're collecting enough premium to make it worthwhile.

But you don’t want to go overboard and get too close to the money (and
thus heavily increase the risk of a loss).

Your personal risk tolerance will guide your decisions on premium... just
make sure you do your due diligence.

Step 4: Manage Risk

Much of the time, there isn’t a whole lot of management needed with credit
spreads. You simply wait and collect your premium.

If the stock does move close to or past your short strike, there are a few
ways to manage it.

You could:
1. roll the spread lower or higher
2. roll the spread out to a later month
3. close the trade for a loss
4. do nothing and see what happens.

Once again, it’s all about personal risk tolerance, but the key takeaway is
there are plenty of choices on how to manage your risk.

Personally, | think rolling the trade up/down or out is the way to go, unless
something major has changed at the macro level.

Step 5: Rinse And Repeat

That’s it! Just keep finding credit spreads that meet your criteria and watch
the money flow in.

Don’t forget to watch the overall market in case of a major spike in volatility.

Credit spreads aren’t a good idea during crisis trading — so sit those
periods out.
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Besides that, feel free to go town with these money makers as often as you
are comfortable with.

Conclusion To Cash Flow Investing

| just shared with you two significant trading strategies to generate new
instant cash flow.

These are great tools that professional traders use to manage their income
and generate cash on demand!

If you're looking at cash flow - in retirement - or even before retirement,
start with these trades.

Good Trading,

David Goldstein

Guide to Price
Pattern Training

An unconventional
strategy to amplify
your trading success!

CLICK TO LEARN MORE
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Disclaimer

Copyright 2023 © by Zenect, LLC. All Rights Reserved. Protected by
copyright laws of the United States and international treaties. Any
reproduction, copying, or redistribution of this report or its contents, in
whole or in part, is strictly prohibited without the express written permission.

FOR EDUCATIONAL AND INFORMATION PURPOSES ONLY; NOT
INVESTMENT ADVICE.

This report and all of our products, emails, blog posts, social media posts
and content are offered for educational and informational purposes only
and should NOT be construed as a securities-related offer or solicitation or
be relied upon as personalized investment advice.

Our company, employees, and contractors, are NOT financial advisors,
registered investment advisors, or a Broker/Dealer. We do not offer or
provide personalized investment advice. Although our employees and
contractors may answer general customer service questions, they are not
licensed under securities laws to address your particular investment
situation. Nothing in this report, nor any communication by our employees
or contractors to you should be deemed as personalized investment
advice.

There is a risk of loss in all trading, and you may lose some or all of your
original investment. Results presented are not typical.

Past performance is no guarantee of future results. All information is issued
solely for informational purposes and is not to be construed as an offer to
sell or the solicitation of an offer to buy, nor is it to be construed as a
recommendation to buy, hold or sell any security. All opinions, analyses and
information contained herein are based on sources believed to be reliable
and written in good faith, but no representation or warranty of any kind,
expressed or implied, is made including but not limited to any
representation or warranty concerning accuracy, completeness,
correctness, timeliness or appropriateness. Investments recommended in
this publication should only be made after consulting with your financial
advisor.
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Examples in these materials are not to be interpreted as a promise or
guarantee of earnings or profits. Earning and profit potential is entirely
dependent on the person using our product, ideas and techniques. This is
NOT a “get rich scheme.”

Your level of success in attaining the results claimed in our materials
depends on the time you devote to the program, ideas and techniques
mentioned, your finances, knowledge, and various skills. Since these
factors differ according to individuals, we cannot guarantee your success or
income level. Nor are we responsible for any of your actions.

Hypothetical performance results have many inherent limitations, some of
which are described below. No representation is being made that any
account will or is likely to achieve profits or losses similar to those shown;
in fact, there are frequently sharp differences between hypothetical
performance results and the actual results subsequently achieved by any
particular trading program.

One of the limitations of hypothetical performance results is that they are
generally prepared with the benefit of hindsight. In addition, hypothetical
trading does not involve financial risk, and no hypothetical trading record
can completely account for the impact of financial risk of actual trading.

For example, the ability to withstand losses or to adhere to a particular
trading program in spite of trading losses are material points which can also
adversely affect actual trading results. There are numerous other factors
related to the markets in general or to the implementation of any specific
trading program which cannot be fully accounted for in the preparation of
hypothetical performance results and all which can adversely affect trading
results.

Owners, management, employees, contractors and members of their
family, affiliates, and agents may hold stock in profiled companies, some or
all of which may have been acquired prior to the dissemination of this
report. They may buy or sell stock in profiled companies at any time with or
without notice. We may benefit from any increase in the share prices of
profiled companies.
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There is an inherent conflict of interest in our statements and opinions and
such statements and opinions cannot be considered independent.

Through the use of this email, article, report, or website you agree to hold
our company, our owners, management, employees, contractors, affiliates,
and agents harmless and to completely release them from any and all
liability due to any and all losses, damage, or injury monetary or otherwise
that you may incur.

Information contained in our emails and on our website contains
"forward-looking statements." Subscribers are cautioned not to place any
undue reliance upon these forward-looking statements. Any statements
that express or involve discussions with respect to predictions,
expectations, beliefs, plans, projections, objectives, goals, assumptions or
future events or performance are not statements of historical facts and may
be "forward-looking statements". Forward-looking statements are subject to
a number of risks, known and unknown, that could cause results or
operations to differ materially from those anticipated. We have no obligation
to update forward-looking statements. Some of the statements and
financial projections contained in the material are forward-looking
statements and not statements of fact.

Forward-looking statements are generally accompanied by words such as
"intends”, "projects”, "strategies", "believes", "anticipates”, "plans", and
other terms which convey the uncertainty of future events or outcomes. No
assurances are given that such expectations will prove to have been
correct. Readers are cautioned not to place undue reliance on

forward-looking statements

Specific financial information, filings and disclosures as well as general
investor information about publicly traded companies, advice to investors
and other investor resources are available at the Securities and Exchange
Commission website (http://www.sec.gov) and (http://www.nasd.com)

Futures and forex trading contains substantial risk and is not for every
investor. An investor could potentially lose all or more than the initial
investment. Risk capital is money that can be lost without jeopardizing
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ones’ financial security or lifestyle. Only risk capital should be used for
trading and only those with sufficient risk capital should consider trading.
Past performance is not necessarily indicative of future results.

If you trade options, we recommend you read and fully understand all the
information contained in the Characteristics and Risks of Standardized
Options. It's also known as the Options Disclosure Document and it
explains the characteristics and risks of exchange traded options.
(https://www.theocc.com/Company-Information/Documents-and-Archives/O
ptions-Disclosure-Document)

It is imperative that all readers visit our website for our Terms of Use and
our privacy policy, and for compensation and other important disclosures.
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